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The Wealthiest Benefit More From the Recent Tax Cuts

Under the recent tax cuts, the richest taxpayers get the largest break, in dollars and in the drop in their share of all federal taxes paid.
That is because those taxpayers benefit most from lower taxes on dividends and investment gains, and because the alternative
minimum tax, which was originally intended to apply only to the very richest people, now takes back a large portion of the tax cuts of

people who are not the richest. Taxpayers refers to both single and joint filers.

BOTTOM 80 PERCENT TOP 20 PERCENT Top 400
: : : : : : : : taxpayers
Percentile  Bottom20  20-40 40-60 60-80 80-90 90-95 95-99 99-99.5  99.5-99.9  Top 0.1 |APrEhosen
Income $0- $13,478- [ $25847- : $44,451- | $79,562- : $117,001- : $162,351- : $383,407- : $581,019- :$1,589,608 | $87 million
in 2005 13,478 25,847 44,451 79,562 117,001 162,351 383,407 581,019 1,589,608  or more or more*
Taxpayers ~ 28 million 30 million 29 million = 29 million | 14 million ~ 7.2 million 5.8 million 723,000 = 578,000 145,000 400
Share of
taxpayers 19.5%  20.6% ° 19.9% @ 19.9% 10.0% | 5.0% ' 1 40% ° 05% ° 04%  0.1% | 0.0003%
Share of
nation s
reported : : : : : : : :
income 5 5 5 5 : : 5 5
,'.n 2001 25%. ' 64% | 1.7% ' 201% 15.8% ° 11.2% ' 150% ' 38% ' 59% ' 80% 1.1%
Share of
federal
taxes that
would have
been paid i i i i i i D
in 2001 04% © _26% ‘' 86% & 179% | 160% ° 123% @ 17.5% ' | 48% & 79% = 120% | aand
without cuts
Share of : : : : : : : :
federal g : § : : § § §
taxes : : : : : : : :
to be paid : % : : : : : %
in2015  05% @ _2T% ~~ 17.9% = 166% & 13.0% = 185% = 4.6% ~~ 10.8% [ I
with cuts

The groups that see their share of federal taxes decline by 2015
are those in the top 1 percent and those in the middle.
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Taxpayers making $100,000 to $200,000 now pay a greater share of their income
in income and payroll taxes than those making more than $10 million.

THE STEALTH TAX

A growing Less than | $30,000- : $50,000- = $75000- : $100,000- : $200,000- : $500,000- : More than All

$30,000 ~ 50,000 75,000 ~ 100,000 = 200,000 ° 500,000 1,000,000 ~$1 million taxpayers
number of . . . . . . )
People mak Percent Under . Under . Under | 1% | 6% . 50% | 39% . 27% 220
ing more than paying 1% i 1% 1% 5 § § %
. AM.T. : :
$75,000 will in 2004
have much of
their cuts Und : : : : : :
In2010 Ynaer : : : : : : :
taken back by 1% | 3% | 16%  52% : 80% : 94% | 63% @ 36% 22%
the
alternative How much : : : : : : :
ini ofgroups ynder  Under : 3% | 23% | 47%  70% " : 23% . 9% 29%
minimum cuts taken 1% 1%
tax. back in 2010 ;
Extra tax : : : : : : :
paid by those $1,429 : $773 | $942 : $1,560 : $2,542 : $9,177  $15,727 : $64,025 $3,579
affected
* For 2000.

ABOUT THE DATA The calculations come from four sources. The data on income growth come from government tax return records analyzed by Emmanuel Saez, econom-
ics professor at the University of California, Berkeley, and Thomas Piketty, economics professor at the cole des Hautes tudes en Sciences Sociales in Paris. The data

on wealth come from the Federal Reserve s Consumer Finance Survey, analyzed by Edward Wolff, a professor of economics at New York University. The estimates of tax-
es come from a computer model of the Tax Policy Center, a joint project of the Urban Institute and the Brookings Institution, and include income, corporate and estate tax-
es and proposals in the president s 2006 budget to extend the cuts indefinitely. The data on the 400 highest-income taxpayers come from an Internal Revenue Service re-
port, with 2004 tax rules applied to 2000 data. All data are the most recent available. Links to the data sets used in the analysis are available at nytimes.com/class.
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